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Introduction

1. With Insights into Sole Proprietorship Registration in Kolkata
2. When planning to start a business, entrepreneurs often find themselves comparing 

business structures like LLP (Limited Liability Partnership) and Private Limited 
Company. Choosing the right structure affects legal compliance, taxation, funding, 
and operations. At Taxlegit, we assist startups, professionals, and growing 
enterprises in choosing the right structure and provide support for related services, 
including sole proprietorship registration in Kolkata.

3. Before diving into the comparison, it's important to understand that both LLP and 
Private Limited Company comparison offer limited liability but serve different 
business goals. While LLPs are popular among professionals and service providers, 
Private Limited Companies are ideal for businesses seeking investors and scalable 
growth.

4.
5. Below is a comprehensive comparison between LLP and Private Limited Company 

based on key features that matter to entrepreneurs:

https://taxlegit.com/blog-details/private-limited-company-vs-limited-liability-partnership
https://taxlegit.com/blog-details/private-limited-company-vs-limited-liability-partnership


LLP vs Private Limited Company: Key Differences

● 1. Ownership & Management Structure

○ LLP: Ownership and management can remain with partners, and there is flexibility in structuring roles. 
It’s suitable for small businesses where partners want to stay directly involved.

○ Private Limited Company: Ownership is divided among shareholders, and management is governed by 
directors. This structure is ideal for businesses planning future investment and separation between 
ownership and control.

. Registration and Compliance

● LLP: Easier and cheaper to register compared to Pvt Ltd. Annual compliance is also lower, making it cost-effective for small 
businesses.

● Private Limited Company: Involves more complex registration and higher compliance, including filing of annual returns, 
board meetings, and auditor appointments. However, this structure builds more credibility with investors and banks.



Private Limited Company: Enjoys lower tax rates (starting from 15% for new manufacturing companies). Eligible for 
government schemes and startup recognition benefits.

4. Investment & Funding

● LLP: Cannot issue equity shares, limiting its potential to raise funds from angel investors or venture capitalists.

○ Private Limited Company: Can raise equity capital by issuing shares, which makes it more attractive to investors looking to take part 
in the company’s growth.

● 5. Credibility and Scalability

○ LLP: Best suited for small businesses or professional firms that don't need external funding.

○ Private Limited Company: Offers higher credibility, preferred for large-scale operations, tech startups, and businesses with long-term 
growth plans.

Sole Proprietorship Registration in Kolkata with Taxlegit

Sole proprietorship registration in Kolkata, sole proprietorship registration remains a simple and low-cost option. Taxlegit offers quick and 
hassle-free registration services in Kolkata, ensuring you comply with local laws and start your venture smoothly. through every stage.

https://taxlegit.com/blog-details/sole-proprietorship-registration-in-kolkata-a-step-by-step-guide

